
 

Internal sources of 

finance:  

Personal sources 

Savings 

Credit cards 

Friends and family  

Retained profits 

Sale of assets.  

External sources of 

finance:  

long-term: 

Mortgages 

Share capital 

medium-term:  

Hire purchase (HP), 

Leasing,  

Loans,  

Peer-to-peer lending 

(P2P),  

Business angels 

short-term:  

Overdraft 

Crowdfunding 

Trade credit  

Government and 

charitable grants

 

 

 

 

https://members.gcsepod.com/shared/podcasts/title/12841/81643
https://www.youtube.com/watch?v=nQWahm6Ea54
https://www.youtube.com/watch?v=h75fHUOsmM8
https://www.youtube.com/watch?v=zPMWF9EDujA


 

Balance sheet 

(statement of financial 

position) 

Fixed (non-current) 

assets 

Current assets  

Working capital (net 

current assets) 

Long term (non-

current) liabilities 

Current liabilities  

Debtors (accounts 

receivable)  

Creditors (accounts 

payable)  

Equity 

 

Liquidity 

Calculate liquidity 

ratios from given 

formulae:  

Current ratio = current 

assets ÷ current 

liabilities  

Liquid capital ratio = 

(current assets − 

https://members.gcsepod.com/shared/podcasts/title/12835/81702
https://www.youtube.com/watch?v=uubD97tSSB0
https://www.youtube.com/watch?v=zkadeAC8VTE
https://www.youtube.com/watch?v=zJGMP_kGySM


 

inventory) ÷ current 

liabilities.

Liquidity 

Calculate liquidity 

ratios from given 

formulae:  

Current ratio = current 

assets ÷ current 

liabilities  

Liquid capital ratio = 

(current assets − 

inventory) ÷ current 

liabilities. 

Budgets 

Expenditure and 

revenue budgets 

Difference between 

budgeting and 

budgetary control 

Impact of favourable 

and adverse variances

Cash flow forecast: 

predicted 

inflows/receipts, 

outflows/payments, 

net inflows/outflows, 

opening and closing 

balances, surpluses, 

deficits. 

 

https://members.gcsepod.com/shared/podcasts/title/12835/81702
https://www.youtube.com/watch?v=zJGMP_kGySM
https://www.youtube.com/watch?v=GTRzh1bfIKc
https://www.youtube.com/watch?v=3kkpxz_RjpY
https://members.gcsepod.com/shared/podcasts/title/12841/81650
https://www.youtube.com/watch?v=zhSAtgnk8qI
https://www.youtube.com/watch?v=gWbtltcVT-Y
https://www.youtube.com/watch?v=tV46EOC3t4E


 

Purpose of cash flow 

forecasts:  

Difference between 

forecasted and actual 

Suggesting 

improvements to cash 

flow problems  

Cash flow problems: 

cash surpluses, cash 

deficits.  

Suggested solutions to 

problems: 

Fixed, variable and 

total costs, and total 

revenue.  

Break-even point, 

margin of safety, area 

of profit and area of 

loss.  

Importance to an 

enterprise of breaking 

even.  

https://members.gcsepod.com/shared/podcasts/title/12841/81681
https://www.youtube.com/watch?v=Eeu5rdUXYZY
https://www.youtube.com/watch?v=BCqZGqnXcBM


 

Strengths and 

limitations of break-

even analysis.

https://www.youtube.com/watch?v=mGZ36hNwEto
https://members.gcsepod.com/shared/podcasts/title/12841/81681
https://www.youtube.com/watch?v=vSfYOcvJw4c
https://www.youtube.com/watch?v=SqqTlKtW0QE
https://www.youtube.com/watch?v=sDngXPG2cr0
https://www.youtube.com/watch?v=YqB-xbOkq6w&list=PL3KFKOfmI1eDxXOYAMXlHceIcZz1XPiNh
https://www.youtube.com/watch?v=YqB-xbOkq6w&list=PL3KFKOfmI1eDxXOYAMXlHceIcZz1XPiNh
https://www.youtube.com/watch?v=SYEQmnDtSNo
https://www.youtube.com/watch?v=YqLfR6SGFJQ
https://www.youtube.com/watch?v=Iz5JeMghTfE


 

 


